CATERPILLAR FINANCIAL SERVICES CORPORATION GOVERNMENTAL LEASE-PURCHASE AGREEMENT

Dated as of
LESSEE: CITY OF LINCOLN WATER DIVISION LESSOR: CATERPILLAR FINANCIAL SERVICES CORFORATION
*A political agency or subdivision of the State of Nebraska™
ADDRESS: 2021 N 27TH STREET ADDRESS: 2120 West End Avenue
LINCOLN, NE 68503 Nashville, TN 37203

Lessor, in reliance on Lessee's selection of the equipment described below (*Unit* or "Units™), agrees to acquire, lease, let and sell the Units to Lessee, and Lessee agrees to
rent, lease, hire and purchase the Units from Lessor.

|
|
Description of Unit(s) Seriald

{(DRew 430D Caterpillar Backhoe Loader MSO # 1ZRY1
ATTACHMENT A"

Location of Unit(s): 2021 NORTH 27TH ST.
LINCOLN, NE 68503, LANCASTER

Payment Schedule attached. Lease Term: 60 Months Utilization Date: July 27, 2003
PAYMENT PROVISION:
Lessee shall pay to Lessor payments (including the principat and interest portion} in 5 consecutive annua) instaliments commencing
ADDITIONAL PROVISIONS: RIDERS:
TERMS AND CONDITIONS

I. LEASE TERM; NON-APPROPRIATIONS: The Lease term for each Unit shall commence on its "Delivery Date® {which is the later of the date on which (s) Lessor
executes this Lease, (b) Lessor takes title to the Unit, or (¢) Lessee or its agent receives possession or takes control of the Unit, provided the Delivery Date is on or prior to
the Credit Utilization Date set forth sbove) and shall continue through the last day of Lessee's fiscal year in which the Delivery Date occurs and, thereafter, shall
automatically be extended for successive annual periods coinciding with Lessee's fiscal years. If the Delivery Date is not on or prior to the Credit Utilization Date, Lessee
shall, at the option of Lessor, assume Lessor's obligations to purchase and pay for the Unit. Within seven days following the Delivery Date of each Unit, Lessee shall
execute and deliver ta Lessor a Delivery Supplement using Lessor's standerd form. In the event no funds or isufficient funds are appropriated and budgeted or are
otherwise not available in any figeal year for payments due under this Lease, Lessee will immediately notify Lessor of such occumrence and this Lease shall terminate on
the last day of the fiscal year for which appropriations were received without penalty or expense to Lesses, except as to the portions of payments herein agreed upon for
which funds shall have been appropriated and budgeted or are otherwise available. Notwithstanding the foregoing, Lessee agrees that, to the extent permitted by kaw, it
will not cancel the Lease under the provisions of this Section 1 if any funds are appropriated 1o it or by it for the acquisition, retention or operation of the Units or other
equipment performing functions similar to the Units for the fiscal year in which termination accurs or the next succeeding fiscal year.

2. PAYMENTS; NET LEASE: During the Lease term, Lessee shall pay to Lessor, atP¢ Box 730669 Dallas, TX 75373-0669, rent for each Unit as stated in the attached

Payment Schedule and according to the above Payment Provision. An amount equal to one payment for all of the Units must accompany this Lease. If Lessor accepts and
executes this Lease, said amount shall be apptied to the first payment due. If Lessor docs not execute this Lease, said amount will be returned to Lessee. 1f Lessor does not
receive a payment on the date it is due, Lessee shall pay to Lessor, on demand, u late payment charge equal to the lesser of five percent (5%) of the payment not paid when
due or the highest charge allowed by law, whichever is less. This Lease is a net lease, and Lessee shall not be entitled to any abatement or reduction of payment or any
setoff against payment, whether arising by reason of any past, present or future claims of any nature by Lessee against Lessor or otherwise. Except as otherwise expressly
provided herein, the obligstions of Lessor and Lessee shall not be affected by an defect in, damage to, loss of possession or use of any Unit, however coused, by the
attachment of any lien or other claim to any Unit, by any interference with Lessee's usc of the Unit, or for any other cause, whether similar or dissimilar to the foregoing,
any present or fiture law to the contrary notwithstanding.

3. DISCLAIMER OF WARRANTIES: Lessee acknowledges and agress that Lessor is not the manufacturer of the Unit{s) and that Lessee has selected each Unit based
on Lessee’s own judgment withoul any reli h €r ON any statements or representations made by Lessor, AS BETWEEN LESSOR AND LESSEE, THE UNIT(S)
ARE PROVIDED "AS IS" WITHOUT ANY WARRANTIES OF ANY KIND, LESSOR HEREBY EXPRESSLY DISCLAIMS a) ALL WARRANTIES OF
MERCHANTABILITY, b) ALL WARRANTIES OF FITNESS FOR A PARTICULAR PURPOSE, AND ¢) ALL WARRANTIES AGAINST INFRINGEMENT OR
THE LIKE. Lessor assigns to [essee its interest in any of the manufacturet’s watranties on the Units(s).

4. POSSESSION, USE AND MAINTENANCE: Lessee shall not (a) use, operate, maintain or store any Unit improperly, lessty, fely or in violation of any

applicable law or regulation or for any purpose other than in the conduct of Lessee’s business; (b) abanden any Unit; (c) sublease any Unit, permit the use of any Unit by
anyone other than Lessee, change the use of any Unit from-that specified in the attached Application Survey/Usage Rider, or change the location of any Unit from that
specified above, without the prior written consent of Lessor, or (d) sell, assign or transfer, or directly or indirectly create or suffer to exist any lien, claim, security interest
ot encumbrance on any of its rights hereunder or in any Unit. The Units are and shall remain personal property irrespective of their use or manner of attachment to realty,

Upon prior notice to Lessee, Lessor or its agent shall have the right (but not the obligation) at all reasonable times to inspect any Unit and maintenance records relating
thereto. Lessee shall, at its expense and at all times during the Lease term, maintain the Units in good operating order, repair end condition end shall perform mainienance
at least as frequently as set forth in any applicable operator’s guide, service manual, and lbrication and maintenance guide for the Units, Lessee shall not alter any Unit or
affix any accessory or equipment to any Unit if such alicration or addition would impair the eriginally intended finction or use or reduce the value of such Unit. Any
alteration or addition to any Unit shall be the responsibility of and at the sole risk of Lessee. All parts, accessories and equipment affixed to any Unit shall be subject to the
security interest of Lessor granted hereunder. It Lessor supplies Lessee with labels stating that the Unit is leased from Lessor, Lessee shall affix and keep them in a

prominent place on the Unit.

SEE REVERSE SIDE FOR ADDITIONAL TERMS AND CONDITIONS
LESSEE ACKNOWLEDGES HAVING RECEIVED A FULLY COMPLETED AND EXECUTED COPY OF THIS AGREEMENT
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5. LESSEE'S REPRESENTATION AND WARRANTIES: Lrsscc ropresents and warmants to Lessor that (2) Lessee is & fully constituted political subdivision or agency duly organized and
existing under the Constitution and laws of the state where {he Units will be located; (b) Lessee has ihe power fo cnter into and perform this Lease and has taken all necessary and appropriate action
to authorize the execution, delivery and performance hereof; (c) this Lease constitutea 2 valid and legally binding and enforeeable obligation of Lessee; (d) the iiterest payable by Lesses hereunder
is excludable fiom income for Federa] income taxation purposes pursuant o Section 103 of the Internal Revenue Code of 1985, as amended (the "Code), and () Lessee has sufficient-.
appropristions or other funds available to pay all due b der for the current fiscal year and ressonably believes that funds can be obtained sufficient o make all payments during the term
of this Lease. Lessee represents that the use of the Units is essential to Lessee's proper, efficicat and ic operation. Lesses acknowtedges and agrees that the payments have been caleutated
by Lessor assuming that the intereat portion of each payment is excludable from gross income for Federal income taxation purp Lessee rep and covenants that; (a) Lessee will
comply with the information reporting requirements of Section 149(e) of the Code, as the same may be amended from time to time, and such cormpliance shall include but not be limited to the

ion of inf i | d by Lessor; (b) Lessee will not do or cause to be done any act which will cause, or by omission of any act allow, the Lease lo be an arbitrage bond
within the meaning of Section 148(a) of the Code; (c) Leasee will not do or cause ta be done any act which will cayse, or by omission of any act allow ihiis Lease to be a privace activity bond within
the meaning of Section 141(a) of the Code; (d) Lessce will timely pay to the extent of available funds, amounts required 1o be rebated w the United States pursuant to Section 148(f) of the Code; (e)
Lessee will not do or cause 1o be done any act which will cause, or by omission of any act allow, the interest partion of the payments to be or become includable in gross income for Federal income
faxation purposes under the Code; and (f) Lessee will be the exclusive owner, user and operator of the Units, Lessee shall provide to Lessor an apinion of counsel sut ially in the form hed
herelo,

6. TAXES: Lessce agrees to prompily pay or reimburse Lessor for all fees and taxes of any nature, together with any penaliies, fines or additions to tax, or interest thereon (all of the foregoing
kereafter the "Emposzitions™), arising at any fime prior o, during or subsequent to the Lense term and levied by any taxing authority with respect to or in connection with any Unit, excluding,
however, taxes measured by Lessor's net ineame (of but not excluding any net incame taxes which, by the term of the statue imposing suck iax, expressly relieve Lesses or 1essor from the payment
of any Imposilions which Lessee would otherwise be obligated to pay or reimburse). If Lessar is not entitled to 2 ponding and equal deduction with respect to any Imposition which Lessee is

quired te pay or reimt and such pay or reimb canstitutes income to L.essor. then Lessee shall also pay lo Lessor the amount of any Impositions wiich Leasor is obligated to pay
in respect of (2} such payment or reimbursement by Lesses and {b) any payment by Lessee made pursuand to this sentence. Lessee shall prepare and file. in a manner satisfactory to Lessor, any
reporis of teturms which may be required with respect 1o the Units. For purposes of this Section, "Lessor” shall include any affiliated group, within the meaning of Section (504 of the Code. of
which Lessor is & member for any year in which a consolidated or combined income tax retmn is filed for the affiliated group.

7. 1.OSS OR DAMAGE; INSURANCE: Lessee assumes all risks and liabilities of loss, damage or Casualty Occurrence (as hereinafter defined) for any cause whetsoever, for condemnation of
any Unit prior to, dusing or subsequent to (until the Unit iz retumed to Lessor pursuant to Section 10) the Lease term, and for injury to or death of any person or damage to any property in any

manmer arising oul of or incident to the p usc, op dition or storage of the Unit. If any Unit becomes damaged, from any cause whatsoever, Lessee shall give Lessor prompt
notice thereol, If Lessor reasonably determines that such damage is not imeparable, then Lessee shall, at its expense, promptly restore the Unit to the condition required by Section 4 abave. If any
Unit becomes wom oul, lost, stalen, destroyed or ireparably d d (a5 bly d ined by Lessor) foan any cause whatsoever, or taken by condemnation or otherwise (any such

occurmence hereafler a "Casualty Occurrence”) prior to, during or subsequent to (until the Unit is retamed to Lessor pursuant to Section 10) the Lease term, Lesses shalt give Lessor prompt notice
thereof. Tn the event of a Casualty Occumence, Lessee shall pay to Lessor, on the earlier of (a) the first payment date following such Casualty Occurrence ot (b) thiry (30) days following such
Cagualty Oceursence, 3 sum (the *Termination Value*) equal to (a) the "Beginning Balance” (as specified in the attached Payment Schedule) a3 of the next payment due following such Casualty
Occurrence, plus (b} the amount of the interest portion (as specified in the Payment Schedule) of the next puyment due following such Casualty Occurmence multiplied times a fraction the nunerator
of which s the number of days from the later of {a) the Delivery Date of the Unit or (b) the due date of the payment immediately preceding such Casualty Occurrence until the due date of the

payment due hereunder in respect of such Casualty O« and the d i of which is 360. Lessee, ot its expense, shall keep esch Unit insured against all tisks for not less than the

applicable Beginning Balance with respect to such Unit and shall maintain comprehensive public Vability insurance covering each Unit for not less than $1,000,000 for combined coverage for bodily
injury and property damage. All insurance shiafl (a) be in a form and with such conmpanies as Lessor ghall approve, (b) specify Lessor (or its designee) and Lessee a5 named insureds, {c} be primary,
without right of contribution from any oiher insurance carried by Lessor, (d) provide that such insurance may not be canceiled or altered 50 as 10 affect the interest of Lessor without at least thirty
(30) days' prior written notice to Lessor, and (¢) pame Lessor (or its designee) as loss payee and be payable solcly to Lessor. Lessee agrees to notify Lessor of any occurrence which may become
the basis of an insurance cluim hereunder and not to make any adjuswnents with insurers without Lessar's prior writien consent. Lessee hereby irrevocably appoints Lessor itc attomey-in-fact o
receive payment of and endorse all checks and other documnents and to take any other ations necessary to pursue insurance claims. Prior to the first Delivery Date of any Unit, Lessee shall delivery

10 Lessor sat y evidence of such

8. WAIVER AND INDEMNITY: LESSEE HEREBY AGREES TO RELEASE, DEFEND, INDEMNIFY AND HOLD HARMLESS LESSOR, ITS DIRECTORS, OFFICERS,
EMPLOYEES, AGENTS AND ASSIGNS FROM AND AGAINST ANY CLAIMS OF LESSEE OR TRIRD PARTIES, INCLUDING CLAIMS BASED UPON BREACH OF
CONTRACT, BREACH OF WARRANTY, PERSONAL INIURY, PROPERTY DAMAGE, STRICT LIABILITY OR NEGLIGENCE, FOR ANY LOSS, DAMAGE OR INJURY
CAUSED BY OR RELATING TO THE DESIGN, MANUFACTURE, SELECTION, DELIVERY, CONDITION, OPERATION, USE, OWNERSHIP, MAINTENANCE OR REPAIR
OF ANY UNIT. FURTHER, LESSEE AGREES TO BE RESPONSISBLE FOR ALL COSTS AND EXPENSES, INCLUDING REASONABLE ATTORNEYS' FEES, INCURRED BY
LESSOR OR I'TS DIRECTORS, OFFICERS, EMPLOYEES, AGENTS AND ASSIGNS IN DEFENDING SUCH CLAIMS OR IN ENFORCING THIS PROVISION. UNDER NO
CONDITION OR CAUSE OF ACTION SHALL LESSOR BE LIABLE FOR ANY LOSS OF ACTUAL OR ANTFICIPATED BUSINESS OR PROFITS OR ANY SPECIAL, INDIRECT
OR C(')NSEQUENHAL DAMAGES.

9. EVENTS OF DEFAULT; REMEDIES: Each of the following shall constitute sn "Event of Default” hereunder: (a) Lessee shall fail to make any payment to Lessor when due: (b) any
represenlation or wamanty of Lessee contained herein or it any documertt furished in lessor in connection herewdth shall be ikcorees or misleading whem mades: (c) Lessee shall fail to observe or
perform any other covenant, sgreement or warranty made by Lessee hereunder and such failure shall continue for ten (10) days after wmitten notice thereof ta Lesses: {d) Lessee shall fail 40 make
any pay t o1 its bonded indebted when due; or (¢) there shall be a default by Lessee under any other agreement between Lessor and Lessee. 1f any Event of Default shall oceur, Lessor, of ils
aption, may (a) proceed by appropriate court action(s) to enforce this Lease or 10 recover damages for the breach thereof; (b) by notice in writing to Lessee, terminate this Lease, but Lessee shall
remain lisble as hereinafier provided, and there upon Lesgor may. ot fts option do eny one or more of te foliowing: (51} mcover forthwith from Lessee (i) any and alk amomts then due under this
Lease or which may have acorued to the date of such wermsication, (ii) 24 damages for loss of the bergain and not a2 a penalty, & swm cquel to the payments due with respect to the Units and
ndditional secusity during the balance of the fiscal year, and (fii) any additional damages and exp ined by Lessor by reason of the breach of any L ion or y
contained in this Lease other than for the pay of due h der; (b-2) enforce the secwrity intevest given hereunder, (b-3) without notice, tiability or legal process, enter upon the
premises where any of the Units or additions] security may be and take possession thereof, and (b-4) tequirc Lessee to retum the Units and additional security as provided in Section 10, Lessor shall
have ofl rights given to a secured party by law. Provided Leasor receives possession of the Units and sdditional secwrity following an Event of Default, Lessor may, at its option, wndertake
commercially rensonable effort to sell or re-lease the Units and additions| security, and the proceeds of any such sale or re-lease ghall be applied: first, to reimburse Lessor for all reasonable
expenses of retaking, holding, preparing for sale or re-lease and selling or re-leasing ihe Units and additional secunity, including all taxes and reasonable atiomey's fees and expenses; second, to the
extent not previously paid by Legses, to pay Lessor all amounts, except those specified below, which under the terms of this Lease are due or have accrued 83 of the date of Lessor's receipt of said
proceeds; third, to pay afl late payment charges pursuant to Section 2 hereof; and fourth, to pay Lessor the applicable Tenminetion Value with Tespect 10 the Units. Any surplus shall ke paid to the
person entitled thereto. Lessee shall prompily pay any deficiency to Lessor. Lessee acknowledges that sales for cash or on eredit 0 a wholesaler, retailer or user of the Units are all commercially
teasonable. Lessee agrees to pay sll reasonable attomey’s fees and all costs snd i d by Lessor in ing this Lease. The renedies herein provided shall be cumulative and in
addition to all other remedies at law or in equity; provided, however, Lessor shall not be ntitled to recover a greater amount in damages than Lessor could have gained through Lessee's full, timely
and complete performance under thiz Lease, plus all fees, costs and eap i d by Lessor in enforcing this Lease and all late payrent charges pursuant to Section 2. I Lessee fils to
perform any of its obligations under this Lease, Lessor may (but need not) at any time th fter perform such obligation, and the exp incumed in ion uy ith shall be payable by
Lesses upon demand.

10. RETURN OF UNIT: Upon any termination of the term of éiis Lease with respect to each Unit or if Lessor shall rightfully dewsand possession of any Unit, Lessce, al its expense, shalt
ferihwith deliver the Unit to Lessor, appropriately protected and in the condition required by Section 4, a1 the option of Lessor, to the premises of the nearest Caterpiliar dealer selling equipment of
the sanie type as The Linit, or on board such camier as Lessor shall specify and shipping the same, freight callect, 1o the destination designated by Lessor. If the Linit is not in the condition required
by Section 4, Lessee shall pay to Lessor, on demand, all costs and expenses incurred by Lessor to bring the Unit into said condition.

11. REPORT TO IRS: Lesses will report this Lease to the Internal Revenue Service by filing Form 8018-G, 8038-GC or 8038 whichever is applicable. Failure to do so will cause the Lease t0
Tose its tax exempt status. Lessee agrees tha if the appropriate form is not filed, the interest rate will be adjusted to an equivalent taable interest mbe,

iZ. TITLE, SECURITY INTEREST AND FURTHER ASSURANCES: Provided (a) Lessec has accepted each Unit on its delivery date; (b) the Delivery Date of the Unit is on of pricr fo the
Credit Urilization Date woted on the face hereof; and (c) no Event of Default exists as of the Delivery Date of the Unit, tile to each Unit shall vest in Lessee on the Delivery Date of the Unit,
pravided, however, that in the event (i} this Loase is terminated pursuant to Section 1 hereof, or (ii) an Event of Default has occurred and is continuing, fitle to the Unit shall immediately revest in
Lessor, free of any right, title and interest of Lessco, unless Lessor elects otherwise in writing. Lessee herchy grants 1o Lessor a continuing security inderest in the Units, ineluding b artachments,
accessories and aptional features (whether or 1ot installed thereon) and all substitutians, repl dditions and ions thereto, and all p ds of all of the f bt not
limited to, proceeds in the form of chatte] paper to secure the payment of all sums due. Lessee will, at its expense, do any further act and execute, acknowledge, detiver, file, register and record any
further documents which Lessor may teasonable request in order to protect Lassor's secusity interest in the Units and Lessor's rights and benefits under this Lease. Lessze hereby appoints |.essor as

Lessee's Attomey-in-Fact for the signing and filing of such d and authorizez Lessor to delegate these limited powers. Lessee furiher represents and warranis io Lessor that Lessee s and
shall remnin a Govemmental registered in the staic of NE (*Business Location™); and Lessee will not change its form of busi ganization or Busi Location without priot wrilien notice to
Lessor.

13. ASSIGNMENT; COUNTERPARTS: Without the prior writien consent of Lessor, no assignment of fhis Leasc or eny right or obligation hereunder may be made by Lessee or any assignee of
Lessee. Lessor may not assign its right, title and interest in and to this Lease and the Units and/or grant or assign a security interest in this Lease and the Units, in whole or in part. Alihough

Ttipl paris of this d may be signed, only the F P k ledged and certified by Caterpiflar Financial Services Corporation on the signature paye thereof as the
original will constitute original charel paper.

14, EFFECT OF WAIVER: No delay or omission % exercige any right or remedy accruing to Lessor hereunder shall impair any such right or remedy nor shall it be construed to be a waiver of
any breach or default of Lesses. Any waiver or consent by Lessor under this Lease must be in writing specifically set forth. This Lease complelely states the rights of Lessor and Lessce with
respect 1o the Unils and supersedes all prior agreements with respect thereto. Time is of the casence of this Lease. No variation or modification of this Lease shall be valid uniess in writing and
signed by the suthorized representatives of Lessor and Lessee,  All notices hereunder shall be in writing, addressed to each party at the nddress set forth on the front of this Lease or at such other
address as may be fumished in writing. Ifany provision of this Lease shall be invalid under any applicable law, such provision shalt be deemed omitted but the remaining provisions shalt be given
effect All obligation of Lessee under this Lease shatl survive the expiration of tetmination of this Lease ta the extent required for their fult observance and performance.

15, GENERAL: This Lease shall be governed by and constried under the laws of the State where the Uniis are located.
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